


BUS 225, September 2023 
 

 
IV. Financial Statements & Ratios 

A. The Four Key Financial Statements 
i. Income Statement 
ii. Balance Sheet 
iii. Statement of Stockholder’s Equity 
iv. Statement of Cash Flows 

B. Financial Rations 
i. Liquidity 
ii. Activity 
iii. Debt 
iv. Profitability 
v. Market 

 
V. Time Value of Money 

A. The role of future value in finance 
B. The role of present value in finance 

 
VI. Interest Rates & Bond Valuation 

A. The fundamental of interest rates 
i. Interest Rates 
ii. Required Return 
iii. Inflation 

B. Fundamentals of bonds 
i. Types of corporate bonds 
ii. Bond features 
iii. Bond ratings & valuations 

 
VII. Stock Valuation 

A. Debt vs. equity financing 
B. Common stock vs. preferred stock 

 
REQUIRED TEXTBOOK AND MATERIAL:  
The textbook: Fundamentals of Financial Management, 16th Edition, Brigham and Houston, and Cengage 
software. 
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